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Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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Que-1 What is aggregate demand? Explain the determination of aggregate demand. (10)
OR
Que-1 Give the meaning of consumption function. Explain consumption function in detail.
Que-2 Explain interrelationship between propensity of consume and propensity of saving. (10)
OR
Que-2  Give the definition of multiplier. Discuss the leakages of multiplier.
Que-3 Give the meaning of marginal efficiency of capital. Discuss factor affecting to marginal (10)
efficiency of capital.
OR
Que-3  Explain the types of inflation.
Que-4  Give the meaning of inflation. Discuss causes of inflation. (10)
OR
Que-4  Discuss effects of deflation on economy.
Que-5 Write Short Note. (Any two) (10)

1)  Solution of increase propensity of consume
2) Concept of acceleration
3) Marginal efficiency of capital and investment

4)  Causes of deflation
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